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INDEPENDENT AUDITOR'S REPORT

Board of Directors
Roaring Fork Transportation Authority

We have audited the accompanying basic financial statements of the governmental activities and the budget and
actual individual fund statements of Roaring Fork Transportation Authority (the “Authority”) as of and for the year
ended December 31, 2004, as listed in the table of contents. These financial statements are the responsibility of the
management of the Authority. Our responsibility is to express an opinion on these financial statements based on our
audit.

We conducted our audit in accordance with U.S. generally accepted auditing standards and Government Auditing
Standards issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and significant estimates made
by management, as well as evaluating the overall financial statement presentation. We believe that our audit
provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position
of the governmental activities and the budget and actual individual fund statements of Roaring Fork Transportation
Authority as of December 31, 2004 and the results of its operations for the year then ended in conformity with U.S.
generally accepted accounting principles.

In accordance with Government Auditing Standards, we have also issued our report dated May 25, 2005, on our
consideration of the Authority’s internal control over financial reporting and on our tests of its compliance with
provisions of laws, regulations, contracts, and grants. The purpose of that report is to describe the scope of our
testing of internal control over financial reporting and compliance and the results of that testing and not to provide an
opinion on the internal control over financial reporting on compliance. That report is an integral part of and audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this report in
considering the results of our audit.

The Management’s Discussion and Analysis in Section B is not a required part of the basic financial statements but is
supplementary information required by the Governmental Accounting Standards Board. We have applied certain
limited procedures, which consisted principally of inquiries of management regarding the methods of measurement
and presentation of the required supplementary information. However, we did not audit the information and express
no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the Authority’s basic financial statements. The Schedule of Expenditures of Federal Awards on page E6 is presented
for purposes of additional analysis and as required by the U.S. Office of Management Budget Circular A-133, Audits
of States and Local Governments, and Non-Profit Organizations, and is not a required part of the basic financial
statements of the Authority. Such information has been subjected to the auditing procedures applied in the audit of
the basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic
financial statements taken as a whole.

%WW Mﬁ{{%é’&; LLC

McMahan and Associates, L.L.C.

May 25, 2005
Performing services for local governments throughout Colorado
D. Jerry McMahan, C.P.A. Daniel R. Cudahy, C.P.A.
Paul J. Backes, C.P.A. Michael N. Jenkins, C.A., C.P.A.

Members: American Institute of Certified Public Accountants/Colorado Society of Certified Public Accountants
National and Colorado Government Finance Officers Association/Colorado Municipal League
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MANAGEMENT’'S DISCUSSION AND ANALYSIS



ROARING FORK TRANSPORTATION AUTHORITY

Management’s Discussion and Analysis
December 31, 2004

As management of the Roaring Fork Transportation Authority, (“Authority”), we offer readers of the
Authority’s financial statements this narrative summary of the financial activities of the Authority for the
fiscal year ended December 31, 2004.

Overview of the Financial Statements

This discussion and analysis is intended to serve as an introduction to the Authority’s basic financial
statements. The Authority’s basic financial statements are comprised of two components: 1) financial
statements; and 2) notes to the financial statements. These components are discussed below.

Financial Statements: The financial statements are designed to provide readers with an overview of the
Authority’s finances, from both a short-term fund perspective and a long-term economic perspective.

The Balance Sheet/Statement of Net Assets presents information on all the Authority’s assets and
liabilities (both short-term and long-term), with the difference between the two reported as fund balance or
net assets. The General Fund column presents the financial position focusing on short-term available
resources and is reported on a modified accrual basis of accounting. This column shows the reserved
and unreserved portions of fund balance. The unreserved fund balance may be easily spent. The
Statement of Net Assets column presents the financial position focusing on long-term economic
resources and is reported on a full accrual basis. This column adds capital assets net of both
depreciation and debt into the long-term equation. Restricted net assets consist of the unreserved fund
balance, inventory and are net of accrued interest. Over time, increases or decreases in net assets may
serve as a useful indicator of whether the financial position of the Authority is improving or deteriorating.

The Statement of Revenues, Expenditures and Changes in Fund Balance/Statement of Activities shows
how the government’s fund balance and net assets changed during the most recent fiscal year. The
General Fund column focuses on short-term available resources and is reported on a modified accrual
basis. It shows the increase or decrease in fund balance. Fund balance consists of equity and
inventories. The Adjustments column represents the changes to the value of long-term assets. For
example, depreciation or changes in debt service may increase or decrease the value of an asset. The
Statement of Activities column focuses on long-term economic resources and is reported on a full accrual
basis. Though the focus is on long-term, it should not be associated with the future but rather with the
changes in net assets from January through December. This column records the Authority’s net worth.

The Authority’s financial statements can be found on pages C1 through C3 of this report.
Notes to the Financial Statements: The notes provide a background of the entity, certain required
statutes, and accounting policies utilized by the Authority. They also provide additional information that

will aid in the interpretation of the financial statements. The Notes to the Financial Statements can be
found in Section D of this report.
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Financial Analysis of the Authority

Roaring Fork Transportation Authority’s Net Assets

2004 2003

Assets:

Current and other assets $ 5791347 $ 5,751,932

Capital assets, net 23,074,089 23,019,194

Total Assets 28,865,436 28,771,126
Liabilities:

Other liabilities 2,298,974 3,514,994

Non-current liabilities 8,275,517 8,839,122

Total Liabilities 10,574,491 12,354,116
Net Assets:

Invested in Capital Assets, net of debt 14,798,572 14,180,072

Restricted 688,314 622,783

Unrestricted 2,804,059 1,614,155

Total Net Assets $ 18,290,945 $ 16,417,010

The Authority has 81% of its net assets invested in capital assets, net of related debt. Another $688,314
is restricted for emergencies and trails. That leaves unrestricted net assets totaling $2,804,059 or 17% of
2004 expenditures. The Authority’s current liabilities were reduced compared to 2003. This was due to
the 2003 liability that included a payment of $1,772,057 relating to bus acquisitions. On a short term
basis, the Authority had unreserved fund balance for 2004 of $2,764,270.

For the year ended December 31, 2004, the Authority had an increase in net assets of $2,003,550. This
large increase is largely a result of capital grants awarded for the purchase of buses. Additionally,
$257,798 of revenue was received from the County as the Authority’s share of workers compensation
pool and $51,464 of revenue was a reduction in the actuarial estimate of the Authority’s share of general
liability claims pool. The Authority’s net income for the General Fund was $1,667,637.

Roaring Fork Transportation Authority’s Change in Net Assets

2004 2003
Revenues:
Sales tax $ 659280 $ 6083780
Registration fees 317,000 23,976
Operating revenue 8,476,012 7,947,683
Capital revenue 2,520,372 2,630,859
Expenses:
Transit operations 10,775,319 11,337,080
Trails, facilities, and corridor
management 1,143,250 1,015,086
Other expenses 1,542,615 963,017
Depreciation 1,679,698 1,517,271
Interest expense 411,889 430,736
Capital outlay 349,893 141,389
Total Expenses 15,902,664 15,404,579
Change in Net Assets 2,003,550 1,281,719
Net Assets - Beginning of Year 16,287,395 15,005,676
Net Assets - End of Year $ 18290945 $ 16,287,395
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Financial Analysis of the Authority (continued)

The Authority receives revenues from various sources. Details regarding the Authority’s revenue sources
can be found on Page C2, the Statement of Revenues, Expenditures, and Changes in Fund Balance -
Budget and Actual. The following chart depicts the Authority’s revenues:

Authority Revenues

Capital Revenue
14%

Sales / Use Tax
37%

Operating Revenue Registration Fees
47% 2%

The Authority has expenses consisting of transit operations, trails, facilities, and corridor management.
The Authority is responsible for a railroad right-of-way that runs adjacent to Highway 82. Expenses
relating to maintaining this right-of-way are referred to as corridor management. The Authority incurs
other expenses which generally consist of service contract payments to the Town of Snowmass Village
and legislative assistance expenditures. Interest expense reflects the borrowing costs payable to Pitkin
County, Colorado, associated with the 1998 and 2001 transit debt for which the Authority is responsible.
The debt is issued in the name of Pitkin County, Colorado, which the Authority has agreed to repay
through dedicated sales tax. Capital outlay reflects expenses which did not meet the Authority’s criteria
for capitalization and relate primarily to major maintenance on the buses, e.g. engines and transmissions.

Authority Expenses

Transit Operations
67%

Trails, Facilities &

Corridor
Interest 10% 7%

Capital Maintenance 3%
2%

Depreciation
11%
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Financial Analysis of the Authority (continued)

$4,000,000

$3,000,0001

$2,000,000+

$1,000,000+

$0

2001 2002 2003 2004

|IFund Balance

Budget Variances in the General Fund:

The Authority’s revenues were $1,637,549 less than budgeted. Expenditures were $3,376,215 lower
than the budget. Significant budget variances were as follows:

Variance
Final Actual Positive
Account Budget Amount (Negative) Reason
Revenues:
Sales tax revenue $ 5,991,668 6,504,685 513,017 Conservative budgeting & more economic activit
Includes approximately $250,000 from
Other operating revenue 414,348 608,706 194,358  insurance pool.
Capital grants 3,044,357 1,077,318 (1,967,039) Timing issues, will be reflecting in 2005.
City of Aspen and trail construction grants
Other capital revenue 1,190,000 672,538 (517,462) carried forward to 2005.
Expenses:
Reduced expense relating to change in
Transportation operations 6,983,710 6,578,469 405,241  compensated absence accrual
Capital outlay - Maintenance 1,270,046 265,111 1,004,935 Bus grant carried forward to 2005.
Capital outlay - Facilities 2,636,190 1,437,219 1,198,971  Park and Ride grants carried forward to 2005.

The Authority’s long-term plan has indicated a need to build reserves. Therefore, the Authority has
undertaken significant budget cuts in 2004. The 2004 budget has provided no cost of living, health care,
or merit increases. Additionally, several employees’ jobs were consolidated. As a result, the Authority
anticipates a net increase in fund balance (reserves) of $263,500, based on budget.

Fixed Assets

RFTA received a grant that was used for two park and ride facilities. The facilities were located in
Carbondale and Glenwood Springs. The addition of park and ride lots accounted for the majority of fixed
asset additions in 2004.

Subsequent Year's Budget

The Authority ended the year with an ending fund balance of $3,939,034. The 2005 budget anticipates
using $130,528 of this amount.

Request for Information
This financial report is designed to provide a general overview of the Authority’s finances. Questions

concerning any of the information provided in this report or requests for additional information should be
addressed to: Roaring Fork Transportation Authority, 0051 Service Center Road, Aspen, Colorado 81611.
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Assets:

Roaring Fork Transportation Authority
Balance Sheet/Statement of Net Assets
December 31, 2004

Cash and cash equivalents

Taxes receivable

Other receivable

Due from other governments

Prepaid expenses

Inventory

Capital assets, net of depreciation
Total Assets

Liabilities:
Accounts payable
Accrued expenses
Accrued compensated absences
Construction retainage payable
Deposits
Deferred grant revenue
Accrued interest
Non-current liabilities:
Due within one year
Due longer than one year

Total Liabilities

Fund Balance/Net Assets:
Fund Balance:
Reserved for emergencies
Reserved for Midvalley Trails
Reserved for inventory
Unreserved

Total Fund Balance
Total Liabilities and Fund Balance

Net Assets:
Invested in capital assets, net of related debt
Reserved
Unrestricted
Total Net Assets

General Statement of
Fund Adjustments Net Assets
4,074,090 - 4,074,090

319,436 - 319,436
557,843 - 557,843
320,337 - 320,337
33,191 - 33,191
486,450 - 486,450

- 23,074,089 23,074,089
5,791,347 23,074,089 28,865,436
296,840 - 296,840
984,500 - 984,500
298,249 413,844 712,093
28,400 - 28,400
3,645 - 3,645
240,679 - 240,679

- 32,817 32,817

- 590,000 590,000

- 7,685,517 7,685,517
1,852,313 8,722,178 10,574,491
497,741 (497,741) -
190,573 (190,573) -
486,450 (486,450) -

2,764,270 (2,764,270) -
3,939,034 (3,939,034) -
5,791,347

14,798,572 14,798,572
688,314 688,314
2,804,059 2,804,059
18,290,945 18,290,945

The accompanying notes are an integral part of these financial statements.
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Roaring Fork Transportation Authority
Statement of Revenues, Expenditures and Changes in Fund Balance/

Statement of Activities

For the Year Ended December 31, 2004

General Statement of
Fund Adjustments Activities
Revenues:
Sales tax 6,607,791 (16,461) 6,591,330
Registration fees 317,000 - 317,000
Operating revenue 8,696,545 5,066 8,701,611
Capital revenue 2,296,273 - 2,296,273
Total Revenues 17,917,609 (11,395) 17,906,214
Expenditures/Expenses:
Transit operations 10,491,088 284,231 10,775,319
Trails, facilities, and corridor management 1,143,250 - 1,143,250
Other expenses 1,542,615 - 1,542,615
Depreciation - 1,679,698 1,679,698
Debt service:
Principal 575,000 (575,000) -
Interest 413,533 (1,644) 411,889
Capital outlay 2,084,486 (1,734,593) 349,893
Total Expenditures/Expenses 16,249,972 (347,308) 15,902,664
Excess of Revenues
Over Expenditures/Expenses 1,667,637 (1,667,637) -
Change in Net Assets - 2,003,550 2,003,550
Fund Balance/Net Assets:
Beginning of Year 2,271,397 16,287,395
End of Year

3,939,034

18,290,945

The accompanying notes are an integral part of these financial statements.
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Roaring Fork Transportation Authority
Schedule of Revenues, Expenditures and Changes in Fund Balance
Budget and Actual
General Fund
For the Year Ended December 31, 2004

2004 2003
Final Budget
Variance
Original Final Positive
Budget Budget Actual (Negative) Actual
Revenues:
Sales tax revenue:
Regional/local service 5,843,168 5,991,668 6,504,685 513,017 6,007,610
Local projects 57,563 57,563 69,791 12,228 65,056
ECO Trails 25,373 25,373 33,315 7,942 28,436
Registration fee revenue:
Vehicle registration fee 350,000 350,000 317,000 (33,000) 23,976
Operating revenue:
Municipal service contract revenue 3,691,093 3,691,093 3,722,220 31,127 3,459,944
Aspen Skiing Co. service contract revenue 1,177,638 1,177,638 1,153,517 (24,121) 1,090,905
Service fare revenue 2,718,457 2,718,457 2,874,918 156,461 2,725,027
Operating grants 249,000 249,000 249,000 - 219,000
Other operating revenue 347,532 414,348 608,707 194,359 664,465
Housing 105,100 105,100 88,183 (16,917) -
Capital revenue:
Capital grants 2,800,000 3,044,357 1,077,318 (1,967,039) 1,198,646
Municipal service capital cost recovery 135,579 135,579 141,437 5,858 137,453
Aspen Skiing Co. capital cost recovery 404,982 404,982 404,980 2) 408,060
Other capital revenue 1,132,316 1,190,000 672,538 (517,462) 667,700
Total Revenues 19,037,801 19,555,158 17,917,609 (1,637,549) 16,696,278
Expenditures:
Transit operations:
Transportation maintenance 2,951,709 2,926,709 2,754,233 172,476 2,908,751
Transportation operations 7,020,210 6,983,710 6,578,469 405,241 7,126,787
Administration 1,149,924 1,220,576 1,158,386 62,190 1,366,571
Trails, Facilities, and Corridor Management:
Trail/Corridor Management 60,250 61,116 56,656 4,460 64,105
Trail administration 90,226 90,226 86,119 4,107 50,195
Housing 128,950 128,950 126,038 2,912 103,920
Midvalley trails 25,373 15,000 2,175 12,825 10,752
Facilities maintenance and operations 840,199 874,699 872,262 2,437 786,114
Other expenses:
Miscellaneous operating 303,443 471,720 491,232 (19,512) -
Town of Snowmass Village service contr: 269,323 269,323 269,323 - 259,600
Legislative assistance 123,500 123,500 118,534 4,966 127,854
Insurance and other 660,000 660,000 520,474 139,526 575,563
Board of Directors 152,370 152,370 143,052 9,318 -
Debt service:
Principal 575,000 575,000 575,000 - 550,000
Interest 413,533 413,533 413,533 - 432,300
Capital outlay:
Transit:
Maintenance 1,220,000 1,270,046 265,111 1,004,935 2,145,077
Administration 47,000 73,247 15,530 57,717 70,121
Facilities 2,568,291 2,636,190 1,437,219 1,198,971 55,189
Trails 150,000 511,603 358,894 152,709 9,400
MV Trails - 168,669 7,732 160,937 -
Total Expenditures 18,749,301 19,626,187 16,249,972 3,376,215 16,642,299
Excess (Deficiency) of Revenues
Over Expenditures 288,500 (71,029) 1,667,637 1,738,666 53,979
Fund Balance - Beginning of Year 2,271,397 2,271,397 2,271,397 - 2,217,418
Fund Balance - End of Year 2,559,897 2,200,368 3,939,034 1,738,666 2,271,397

The accompanying notes are an integral part of these financial statements.

C3



NOTES TO THE FINANCIAL STATEMENTS



Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004

Summary of Significant Accounting Policies

The Roaring Fork Transit Agency was formed by an intergovernmental agreement between the
City of Aspen and Pitkin County in 1983. In November of 2000 the electorate of the Roaring Fork
Valley, subject to an intergovernmental agreement authorized by participating entities, approved
the establishment of the Roaring Fork Transportation Authority (the “Authority”). The function of
the Authority is to create, operate, and maintain a public transportation system and a multi-
purpose non-motorized trail network that serves the residents and visitors of the Roaring Fork
and Colorado River Valley with environmentally friendly, convenient, safe, efficient and
economical transportation. The Authority’s service area encompasses five towns and two
counties that include the City of Glenwood Springs, Town of Carbondale, Town of Basalt, Town of
Snowmass Village, City of Aspen, Pitkin County and Eagle County. The Authority is supported by
contributions, fares, and dedicated sales tax collections by governments within the service area.

The Authority’s financial statements are prepared in accordance with U.S. generally accepted
accounting principles (“GAAP"), as applied to government units. The Governmental Accounting
Standards Board (“GASB?") is responsible for establishing GAAP for state and local governments
through its pronouncements (Statements and Interpretations). The more significant accounting
policies established by GAAP used by the Authority are discussed below.

A. Reporting Entity

For 2004, the Authority is governed by a Board of Directors consisting of seven member
and seven alternates who consist of two elected officials from each participating
governmental entity. In 2005, one additional member and one additional alternate were
added to reflect the addition of the Town of New Castle as an Authority member. The
Board is responsible for setting policy, appointing administrative personnel, and adopting
an annual budget in accordance with state statutes. As required by GAAP, the financial
statements of the reporting entity include those of the Authority. No additional separate
governmental units, agencies, or non-profit corporations are included in the financial
statements of the Authority since none were discovered to fall within the oversight
responsibility based on the application of the following criteria: financial accountability,
appointment of a voting majority of the organization’s governing body, ability to impose its
will on the organization, a potential for the organization to provide specific financial
benefits or burdens and fiscal dependency.

B. Government-wide and Fund Financial Statements

The Authority’s basic financial statements include both government-wide (reporting the
Authority as a whole) and fund financial statements (reporting the Authority’s major
funds). Both the government-wide and fund financial statements categorize primary
activities as either governmental (i.e., normally supported by taxes and intergovernmental
revenues) or business (i.e., relying to a significant extent on fees and charges for
support) type activities. Currently, the Authority performs only governmental activities.

1. Government-wide Financial Statements

In the government-wide Statement of Net Assets, the governmental activities
columns are reported on a full accrual, economic resource basis, which
recognizes all long-term assets and receivables as well as long-term debt and
obligations. The Authority’s net assets are reported as unrestricted net assets.
The government-wide focus is on the sustainability of the Authority as an entity
and the change in the Authority’s net assets resulting from the current year’'s
activities.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

Summary of Significant Accounting Policies (continued)

B. Government-wide and Fund Financial Statements (continued)

2.

Fund Financial Statements

The financial transactions of the Authority are reported in individual funds in the
fund financial statements. Each fund is accounted for by providing a separate
set of self-balancing accounts that comprises its assets, liabilities, reserves, fund
equity, revenues and expenditures/expenses.

The fund focus is on current available resources and budget compliance.

The Authority reports only one fund - the General Fund - which accounts for all
activities of the general government. Contributions, taxes, operating revenues
and other sources of revenue used to finance the fundamental operations of the
Authority are included in this fund.

C. Measurement Focus and Basis of Accounting

Measurement focus refers to whether financial statements measure changes in current
resources only (current financial focus) or changes in both current and long-term
resources (long-term economic focus). Basis of accounting refers to the point at which
revenues, expenditures, or expenses are recognized in the accounts and reported in the
financial statements.

1.

Long-term Economic Focus and Accrual Basis

Governmental activities in the government-wide financial statements use the
long-term economic focus and are presented on the accrual basis of accounting.
Revenues are recognized when earned and expenses are recognized when
incurred, regardless of the timing of the related cash flows.

Current Financial Focus and Modified Accrual Basis

The governmental fund financial statements use the current financial focus and
are presented on the modified accrual basis of accounting. Under the modified
accrual basis of accounting, revenues are recorded when susceptible to accrual,
i.e., both measurable and available. “Available” means collectible within the
current period or soon enough thereafter to be used to pay liabilities of the
current period. Expenditures are generally recognized when the related liability
is incurred. The exception to this general rule is that principal and interest on
general long-term debt is recognized when due.

D. Financial Statement Accounts

1.

Cash and Cash Equivalents

Cash and cash equivalents are defined as deposits that can be withdrawn at any
time without notice or penalty, and investments with original maturities of three
months or less.

Inventory

Inventory consists largely of equipment parts and is recorded at the lower of cost
or market.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

Summary of Significant Accounting Policies (continued)

D. Financial Statement Accounts (continued)

3.

Receivables

Receivables are reported net of an allowance for uncollectible accounts.
However, no allowance for uncollectible accounts has been established, as the
Authority considers all accounts to be collectible.

Fund Equity

In both government-wide and fund financial statements, governmental funds
report reservations of fund balance for amounts that are not available for
appropriation or are legally restricted by outside parties for use for a specific
purpose.

Use of Estimates

The preparation of financial statements in conformity with U.S. generally
accepted accounting principles requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amount of revenues and expenses during the
reporting period. Actual results could differ from those estimates.

Capital Assets

Capital assets, which include land, buildings, building improvements, equipment,
and vehicles, are reported in the applicable governmental columns in the
government-wide financial statements. Capital assets are defined by the
Authority as assets with an initial cost of $5,000 or more and an estimated useful
life in excess of three years for all assets other than equipment. Such assets are
recorded at historical cost. Donated capital assets are recorded at estimated fair
value at the date of donation.

The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend asset lives are not capitalized. Improvements are
capitalized and depreciated over the remaining useful lives of the related fixed
assets, as applicable.

Capital outlay for projects is capitalized as projects are constructed. Interest, if
any, incurred during the construction phase is capitalized as part of the value of
the assets constructed in the business-type activities.

Buildings and equipment are depreciated using the straight-line method over the
following estimated useful lives:

Asset Years
Buildings and improvements 20-40
Machinery and equipment 3-10
Vehicles 7-12
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

1. Reconciliation of Government-wide and Fund Financial Statements

A.

Explanation of certain differences between the governmental fund Balance Sheet
and the government-wide Statement of Net Assets

The governmental fund Balance Sheet includes reconciliation between Fund balance —
Governmental funds and Net assets — Governmental activities as reported in the
government-wide Statement of Net Assets. The Authority adds capital assets net of
depreciation of $ 23,074,089. Another element of this reconciliation subtracts long-term
debt relating to Pitkin County, Colorado’s 1998 and 2001 transit sales tax revenue bonds.
The Authority has agreed to the repayment of this debt through its Pitkin County
dedicated sales tax. The debt recorded is net of a $219,483 reserve which is held by
Pitkin County, Colorado. The Authority also has accrued interest of $32,817 relating to
the aforementioned debt.

Explanation of certain differences between the governmental fund Statement of
Revenues, Expenditures and Changes in Fund Balance and the government-wide
Statement of Activities

The governmental fund Statement of Revenues, Expenditures and Changes in Fund
Balance includes reconciliation between Net change in fund balance — Governmental
funds and Changes in net assets — Governmental activities as reported in the
government-wide Statement of Activities. The Authority has recorded a decrease in
sales and use tax revenue and an increase in interest income relating to the debt service
reserve currently being held by Pitkin County, Colorado. The Authority also reduces
capital outlay in the amount of $1,734,593 for assets which have been capitalized and
depreciated. The remaining capital outlay of $349,893 represents capital expenditures
which do not meet the Authority’s capitalization policy.

Il. Stewardship, Compliance, and Accountability

A.

Budgets and Budgetary Accounting

In the fall of each year, the Authority’s Board of Directors formally adopts a budget with
appropriations by fund for the ensuing year pursuant to the Colorado Local Budget Law.
The budget for the governmental funds are adopted on a basis consistent with U.S.
generally accepted accounting principles.

Q) On or before October 15, 2003, the Authority submitted to the Board a
recommended budget that details the revenues necessary to meet the Authority's
operating requirements.

(2) After appropriate public notice and a required public hearing, the Board adopted
the proposed budget and an appropriating resolution that legally appropriated
expenditures for the upcoming year on or before December 15, 2003.

3) After adoption of the initial budget resolution, the Authority may make the
following changes: (a) supplemental appropriations to the extent of revenues in
excess of the estimated in the budget; (b) emergency appropriations; and (c)
reduction of appropriations for which originally estimated revenues are
insufficient.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

Il Stewardship, Compliance, and Accountability (continued)

A.

Budgets and Budgetary Accounting (continued)

All appropriations lapse at year end. During the year, two supplemental appropriation
resolutions were adopted by the Authority. The budgetary comparison statements reflect
the original budget and the final budget after legally authorized revisions were made. As
a result of the supplementary budget appropriation, the 2004 appropriations were
increased as follows:

Appropriation

Original Appropriation $ 18,749,301
Changes to Annual Appropriations:
Resolution 2004-02 368,109
Resolution 2004-04 508,777
Total supplemental appropriations 876,886
Final Appropriation $ 19,626,187
TABOR Amendment

In November 1992, Colorado voters amended Article X of the Colorado Constitution by
adding Section 20, commonly known as the Taxpayer's Bill of Rights (“TABOR”). TABOR
contains revenue, spending, tax and debt limitations that apply to the State of Colorado
and local governments. TABOR requires, with certain exceptions, advance voter
approval for any new tax, tax rate increases, a mill levy above that for the prior year,
extension of any expiring tax, or tax policy change directly causing a net tax revenue gain
to any local government.

Except for refinancing bonded debt at a lower interest rate or adding new employees to
existing pension plans, TABOR requires advance voter approval for the creation of any
multiple-fiscal year debt or other financial obligation unless adequate present cash
reserves are pledged irrevocably and held for payments in all future fiscal years.

TABOR also requires local governments to establish emergency reserves to be used for
declared emergencies only. Emergencies, as defined by TABOR, exclude economic
conditions, revenue shortfalls, or salary or fringe benefit increases. These reserves are
required to be 3% or more of fiscal year revenue. As required by TABOR, the Authority
has reserved $497,741 of its fund balance in the General Fund for emergencies, which is
the approximate required reserve at December 31, 2004.

The ballot question authorizing the creation of the Authority in 2000 allows the Authority
to treat all amounts received from taxes, contributions and otherwise and earnings
thereon as a voter approved revenue change.

The Authority’s management believes it is in compliance with the financial provisions of
TABOR. However, TABOR is complex and subject to interpretation. Many of its
provisions will require judicial interpretation.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

V. Detailed Notes on All Funds

A.

Deposits and Investments

At December 31, 2004, the Authority’s cash and cash equivalents are considered to be
its cash on hand and demand deposits with maturities of three months or less when
purchased. The Authority’s operating cash is pooled with Pitkin County’s portfolio of
pooled cash and investments, which is not specifically identified as belonging to the
Authority. Cash in excess of its daily operating requirements are invested. Investment
earnings are prorated among the contributing funds. All investments are carried at their
fair value.

GASB pronouncements have established the following three categories of deposit credit
risk:

Q) Insured or collateralized with securities held by the entity or by its agent in the
entity’s name;

(2) Collateralized with securities held by the pledging financial institution’s trust
department or agent in the entity’'s name;

3) Uncollateralized. This includes any bank balance that is collateralized with

securities held by the pledging financial institution, or by its trust department or
agent but not in the entity’'s name.

At December 31, 2004, the Authority’s cash deposits with Pitkin County, Colorado were
considered Category 3, as defined above.

Receivables

At December 31, 2004, the Authority’s receivables were comprised of the following:

Taxes receivable $ 319,436
Other receivables 557,843
Due from other governments 320,337

Total $ 1,197,616

Reservation and Designation of Fund Balances

At December 31, 2004, the fund balance of the Authority’s General Fund was reserved
for the following:

Reserved for:

Emergencies $ 497,741
Midvalley Trails 190,573
Inventory 486,450

Total $ 1,174,764

Funds restricted for emergencies are required by Colorado’s TABOR amendment. Funds
are restricted for inventories as they are not readily spendable and therefore are not
included in unrestricted fund balance. The Authority has also restricted funds for the
study, phasing, contracting, and construction of trail projects within the Roaring Fork
Valley, known as Midvalley trails. Funds restricted include 10% of the proceeds of the
Eagle County Transportation Sales Tax and specific trail project grants.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)
V. Detailed Notes on All Funds (continued)

D. Capital Assets

Capital asset activity for the year ended December 31, 2003 was as follows:

Beginning Ending
Balance Increases Decreases Balance
Governmental Activities:
Capital assets, not being depreciated:
Construction in progress $ - 284,000 - 284,000
Land and improvements 8,109,000 1,293,259 - 9,402,259
Total Capital Assets, Not Being Depreciated 8,109,000 1,577,259 - 9,686,259
Capital assets, being depreciated:
Buildings 4,486,856 110,756 - 4,597,612
Improvements other than buildings 147,170 - - 147,170
Equipment 23,550,990 46,578 (799,663) 22,797,905
Total Capital Assets Being Depreciated 28,185,016 157,334 (799,663) 27,542,687
Less accumulated depreciation for:
Buildings (204,378) (120,990) - (325,368)
Improvements other than buildings (48,514) (6,778) - (55,292)
Equipment (13,021,930) (1,551,931) 799,663 (13,774,198)
Total Accumulated Depreciation (13,274,822) (1,679,699) - (14,154,858)
Total Capital Assets, Being Depreciated, Net 14,910,194 (1,522,365) (799,663) 13,387,829
Governmental Activities Capital Assets, Net $ 23,019,194 54,894 (799,663) 23,074,088

The Authority’s depreciation expense at December 31, 2004 totaled $1,679,698.
E. Other Liabilities
1. Sales Tax Revenue Bonds

The original intergovernmental agreement forming the Authority allows Pitkin
County, Colorado (the “County”) to reduce the sales tax paid to the Authority by
the principal and interest payments on the County’s outstanding transit debt. The
transit debt was originally issued in order to provide capital for the Roaring Fork
Transit Agency. Upon formation of the Authority, the obligation for payment of
transit debt, along with specific Agency assets were transferred to the Authority.
The obligation to the County is reduced by the applicable debt service reserve
which is being held by the County.
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V. Detailed Notes on All Funds (continued)

E.

Roaring Fork Transportation Authority
Notes to the Financial Statements

December 31, 2004

(Continued)

Other Liabilities (continued)

1. Sales Tax Revenue Bonds (continued)

The following schedule shows the future payments required to be made to the

County through a reduction of their apportioned sales tax:

98 Sales Tax Rev. Bonds

01 Sales Tax Rev. Bonds

Total owed to County

Year Principal Interest Principal Interest Principal Interest
2005 $ 115,000 63,850 475,000 329,950 590,000 393,800
2006 115,000 58,962 495,000 314,512 610,000 373,474
2007 120,000 54,017 505,000 297,188 625,000 351,205
2008 125,000 48,797 225,000 279,512 350,000 328,309
2009 135,000 43,235 230,000 271,075 365,000 314,310
2010-2014 765,000 116,291 1,305,000 1,201,475 2,070,000 1,317,766
2015-2019 - - 2,630,000 753,626 2,630,000 753,626
2020-2021 - - 1,255,000 99,751 1,255,000 99,751
Total $ 1,375,000 385,152 7,120,000 3,547,089 8,495,000 3,932,241
Total owed to County for Transit Debt $ 8,495,000
Less: Applicable Debt Service Reserve (219,483)
Total Owed to County, Net $ 8,275,517
V. Other Information
A. Legal Claims
During the normal course of business, the Authority incurs claims and other assertions
against it from various agencies and individuals. Management of the Authority and their
legal counsel feel none of these claims or assertions, after coverage applying appropriate
insurance coverage are significant enough that they would materially affect the fairness
of the presentation of the financial statements at December 31, 2004.
B. Intergovernmental Agreement

The creation of the Authority was formed by an intergovernmental agreement, dated

September 12, 2000 which authorized ballot questions which were ultimately approved
by the appropriate electorate of the City of Aspen, Town of Basalt, Town of Carbondale,
Eagle County, the City of Glenwood Springs, Pitkin County, and the Town of Snowmass

Village (the “participating entities”). The Authority was created pursuant to Colorado

Revised Statutes [Title 43, Article 4, Part 6] known as the Colorado Rural Transportation

Authority Law.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

V. Other Information (continued)

B.

Intergovernmental Agreement (continued)

Included in the intergovernmental agreement is a requirement to provide funding through
an allocation of sales tax received in the participating entities. The Authority receives the
following sales tax allocations:

City of Glenwood Springs — .4% sales tax.

Town of Carbondale — .5% sales tax. Twenty percent of the taxes collected are
used to fund services within the Town of Carbondale.

Town of Basalt — .2% sales tax.

Eagle County — .5% sales tax on the portion of sales tax collected within the
Town of Basalt and unincorporated area of Eagle County within precincts 7,8,24
and 25. A minimum of 10% of the proceeds of this tax shall be used for trails
construction and maintenance within the aforementioned precincts.

Pitkin County — .4804% of a .5% sales tax and .48131% of a 1% sales tax for an
equivalent total of a .72151% sales tax.

This agreement was amended effective January 1, 2005.

Service Agreements

The Authority has the following extended local service contracts:

Aspen Skiing Company Skier Shuttles: The Authority operates skier shuttles on
behalf of Aspen Skiing Company. The agreement provides for reimbursement of
operational expenses and a capital cost recovery component.

Ride Glenwood Springs: The Authority operates mini shuttles on behalf of the
City of Glenwood Springs, Colorado. The agreement provides for reimbursement
of operational expenses and a capital cost recovery component. Reimbursement
is accounted for as municipal service revenue on the Authority’s financial
statements.

City of Aspen: The Authority operates local service for the City of Aspen
shuttles. The agreement provides for reimbursement of operational expenses
and a capital cost recovery component. Reimbursement is accounted for as
municipal service revenue on the Authority’s financial statements. The proceeds
of the .5% Visitor Benefits tax indicated above are applied towards the cost of
this service contract.

Line of Credit

The Authority has verbally agreed to a line of credit in the amount of $1,000,000 with
Pitkin County, Colorado. The agreement requires interest to be charged at Pitkin
County’s average investment earnings rate. The Authority did not utilize the line of credit
during 2004.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

V. Other Information (continued)
E. Employee Benefits
1. Retirement Plan

By agreement with the Pitkin County, Colorado, the Authority’s employees
participate in the Pitkin County Public Employee Retirement Plan (PCPERP).
PCPERP is a defined contribution plan whereby benefits depend solely on
amounts contributed and earnings allocated to the participants’ account.
Therefore, the plan has no unfunded liabilities and actuarial valuations are not
required. PCPERP is a single employer defined contribution plan, formed under
the provisions of Colorado Revised Statutes (24-51-901). All full-time employees
of the Authority participate in the plan after six months of employment. The
Authority contributes 13% of participant’'s compensation to the plan and
purchases replacement insurance coverage for Social Security’s life, disability,
and survivor benefits at a cost of 1% of participant’'s compensation. Participants
vest immediately in 50% of the Authority’s contribution and thereafter at a rate of
10% per year of employment. Upon termination of employment a participants
unvested share is forfeited back to the County to fund plan administrative
expenses.

The Authority has no liability for losses under the plan but does have the duty of
due care that would be required of an ordinary prudent investor. The Authority is
neither the trustee nor the administrator for the plan. The Authority terminated
participation in this plan effective January 1, 2005 and implemented a new plan.

Deferred Compensation Plan (Section 457)

The County offers its employees a deferred compensation plan created in
accordance with Internal Revenue Code Section 457. The plan, available to all
County employees, permits them to defer a portion of their salary until future
years. The deferred compensation is not available to employees until separation
from service or death.

The County has no liability for losses under the plan, does not administer the
plan and is not the trustee of the plan; therefore, the plan is not included in the
financial statements.

Employee Health Insurance

The Authority provides access to health insurance for its employees by
purchasing commercial health insurance.

Post Employment Health Care Benefits

All Authority employees may continue their health insurance due to a reduction in
work hours or termination of employment. Employees who elect continued
coverage must pay the insurance carrier for premiums from the termination date
of coverage and monthly thereafter. No cost to the Authority is recognized as
employees reimburse 100% of their premium cost.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

V. Other Information (continued)

F. Risk Management

The Authority is exposed to various risks of loss related to workers’ compensation,
general liability, and worker unemployment. The Authority participates in Pitkin County’s
workers compensation self insurance programs and general liability insurance program.
Details regarding these programs are as follows:

1.

Workers Compensation Insurance Program

The County’s workers’ compensation self insurance program operates to pay
claims, claim reserves and administrative costs relating to workers compensation
claims. Premiums are paid to the County for coverage. Risk retention of
$275,000 per accident is maintained and funded through annual estimated claim
costs. An excess insurance policy covers individual claims in excess of
$275,000. There has been no significant reduction in insurance coverage from
past years and no settlements have exceeded insurance coverage in any of the
last three years.

The State of Colorado has a strict application and annual review process which
includes funding verification, excess insurance coverage verification; claims
review data and provision of comprehensive loss prevention and control program
as well as self insurer’s bond with a bond sum of $535,000 to cover the
Authority’s risk retention program.

The Authority pays the County based upon actuarial estimates of the amounts
needed to pay current year claims and to establish a reserve for catastrophic
losses. Effective December 31, 2004 the County refunded the Authority’s excess
reserves and the Authority has purchased commercial insurance to mitigate their
workers’ compensation risk.

County General Liability Insurance Pool

The Authority participates in Pitkin County’s general liability self insurance pool.
The County provides insurance with a deductible of $50,000 per occurrence with
an aggregate limit of $600,000 annually. Excess insurance coverage is
purchased to cover claims in excess of these limits. Effective December 31,
2004 the County refunded the Authority’s excess reserves and the Authority has
purchased commercial insurance to mitigate their workers’ compensation risk.

G. Subsequent events

1.

Debt Issuance

On April 7, 2005 the Authority issued Certificates of Participation totaling
$3,910,000. The certificates provide for semiannual interest payments at a rate
ranging from 3.0% to 4.5%. The final certificates mature in 2016 and the
proceeds were used for capital purchases.
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Roaring Fork Transportation Authority
Notes to the Financial Statements
December 31, 2004
(Continued)

V. Other Information (continued)
G. Subsequent events (continued)
2. Ballot Questions

Effective January 1, 2005 the sales tax sharing agreements have been amended
and approved by the Authority’s electorate to the following:

e City of Glenwood Springs — .6% sales tax.

e Town of Carbondale — a RTA tax of .6% and a projects tax of .1% for a
total .7% sales tax. The projects tax, or 14.28% of the total collected, is
returned to the Town and used to fund projects within Carbondale.

e Town of Basalt — .4% sales tax.

e Eagle County — .5% sales tax on the portion of sales tax collected within
the Town of Basalt and .7% within the unincorporated area of Eagle
County within precincts 7,8,24 and 25. A minimum of 10% of the first
.5% sales tax proceeds of this tax shall be used for trails construction
and maintenance within the aforementioned precincts.

e Pitkin County —.8104% of a .5% sales tax and .48131% of a 1% sales
tax for an equivalent total of a .8865% sales tax.

¢ New Castle — .40% sales and use tax.
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

Board of Directors
Roaring Fork Transit Authority

We have audited the financial statements of Roaring Fork Transit Authority (the “Authority”) as of and for
the year ended December 31, 2004, and have issued our report thereon dated May 25, 2005. We
conducted our audit in accordance with generally accepted auditing standards and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the Authority’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants, non-compliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of hon-compliance that are required to be reported under
Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the Authority’s internal control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control over financial reporting. Our
consideration of the internal control over financial reporting would not necessarily disclose all matters in
the internal control over financial reporting that might be material weaknesses. A material weakness is a
reportable condition in which the design or operation of one or more of the internal control components
does not reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts
that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal course of performing their assigned functions. We
noted no matters involving the internal control over financial reporting and its operation that we consider
to be material weaknesses.

This report is intended solely for the information and use of management, federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

/4/(%1»4/% wud Asemits LLC

McMahan and Associates, L.L.C.

May 25, 2005
Performing services for local governments throughout Colorado
D. Jerry McMahan, C.P.A. Daniel R. Cudahy, C.P.A.
Paul J. Backes, C.P.A. Michael N. Jenkins, C.A., C.P.A.

Members: American Institute of Certified Public Accountants/Colorado Society of Certified Public Accountants
National and Colorado Government Finance Officers Association/Colorado Municipal League
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REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Board of Directors
Roaring Fork Transit Authority

Compliance

We have audited the compliance of Roaring Fork Transit Authority (the “Authority”) with the types of
compliance requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133
Compliance Supplement that are applicable to each of its major federal programs for the year ended
December 31, 2004. The Authority’s major federal programs are identified in the summary of auditor’s
results section of the accompanying Schedule of Findings and Questioned Costs. Compliance with the
requirements of laws, regulations, contracts and grants applicable to each of its major federal programs is
the responsibility of the Authority’s management. Our responsibility is to express an opinion on the
Authority’s compliance based on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether non-compliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred. An audit includes examining, on a test basis, evidence about the Authority’s
compliance with those requirements and performing such other procedures as we considered necessary
in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our audit
does not provide a legal determination on the Authority’s compliance with those requirements.

In our opinion, the Authority complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended December 31, 2004.

Internal Control Over Compliance

The management of the Authority is responsible for establishing and maintaining effective internal control
over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered the Authority’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing our opinion on compliance and
to test and report on internal control over compliance in accordance with OMB Circular A-133.

Performing services for local governments throughout Colorado
D. Jerry McMahan, C.P.A. Daniel R. Cudahy, C.P.A.
Paul J. Backes, C.P.A. Michael N. Jenkins, C.A., C.P.A.

Members: American Institute of Certified Public Accountants/Colorado Society of Certified Public Accountants
National and Colorado Government Finance Officers Association/Colorado Municipal League
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Board of Directors
Roaring Fork Transit Authority

Our consideration of the internal control over compliance would not necessarily disclose all matters in the
internal control that might be material weaknesses. A material weakness is a condition in which the
design or operation of one or more of the internal control components does not reduce to a relatively low
level the risk that non-compliance with applicable requirements of laws, regulations, contracts and grants,
caused by error or fraud, that would be material in relation to a major federal program being audited may
occur and not be detected within a timely period by employees in the normal course of performing their
assigned functions. We noted no matters involving the internal control over compliance and its operation
that we consider to be material weaknesses.

This report is intended solely for the information and use of management, federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these
specified parties.

/4%/% M%@ai@ Lie

McMahan and Associates, L.L.C.
May 25, 2005
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Roaring Fork Transit Authority

SCHEDULE OF FINDINGS AND QUESTIONED COSTS

Year Ended December 31, 2004

Part I: Summary of Auditor’s Results

Financial Statements

Type of auditor’s report issued

Internal control over financial reporting:
Material weakness identified

Reportable condition identified that is not
considered to be material weaknesses

Non-compliance material to financial
statements noted

Federal Awards
Internal control over major programs:
Material weakness identified

Reportable conditions identified that is not
considered to be material weaknesses

Type of auditor’s report issued on compliance
for major programs

Any audit findings disclosed that are required
to be reported in accordance with section
510(a) of Circular A-133

Major Programs:
Department of Transportation —
Capital Program 49 USC 5309

Dollar threshold used to identify Type A

Unqualified

None noted

None reported

None noted

None noted

None reported

Unqualified

None noted

CFDA# 20.500

from Type B programs $300,000
Identified as low-risk auditee No
Part Il: Findings Related to Financial Statements
Findings related to financial statements as
required by Government Auditing Standards None noted

Auditor-assigned reference number

Not applicable

Part 111 Findings Related to Federal Awards

Internal control findings
Compliance findings

Questioned costs

Auditor-assigned reference number

E4

None noted
None noted
None noted
Not applicable



SCHEDULE OF FINDINGS AND QUESTIONED COSTS
Year Ended December 31, 2004
(Continued)

There were no findings for the year ended December 31, 2003.
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Roaring Fork Transit Authority

Schedule of Expenditures of Federal Awards

Year Ended December 31, 2004

Federal
CFDA Major
Program Title Number Program Expenditures

U.S. Department of Transportation:
Capital program grant #136 20.808 No 4,167
Capital program grant #158 20.808 No 35,869
Capital program grant 49 USC 5309 20.500 Yes 1,037,210
Passed through Colorado Department of Transportation:
Formula grant 20.509 No 249,000

Total Federal Financial Awards 1,326,246

Notes to the Schedule of Expenditures of Federal Awards For the Year Ended December 31, 2004

Note 1. Basis of Presentation:

The Schedule of Expenditures of Federal Awards includes the federal grant activity of the Roaring Fork Transit Authority
and is presented on the modified accrual basis of accounting. The information in this schedule is presented in accordance
with the requirements of OMB Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in the preparation

of the general purpose financial statements.

The accompanying notes are an integral part of these financial statements.
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